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Where:
x; = Observed indicator ¢
1 = Construct
A; = Factor Loading
g; = Measurement Error (i =1,2,3,...,k)
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Ty = MNrL + €1
Ty = Aonpr + €2
T3 = A\3NFL + €3
Ty = MNFL + €4
Ts = AsNFL + €5
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n= szx@ + ¢
i=1

Where:
n = Latent construct
w; = Indicator weight
x; = Observed indicator
k = Total number of indicators
¢ = Disturbance term
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where,

¢; = autoregressive parameters

y; = value of the series at timet

¢ = the constant term

g; = random error term
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where,

a1, g = regime-specific intercepts
B1, B2 = regime-specific parameters
r = threshold value

d = the delay parameter
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