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Abstract 
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Introduction: The Financial distress prediction models play a vital role in the financial sector when predicting the probability of bankruptcy to reduce its harmful effects. So, the financial performance of a company is a decisive factor for the stakeholders. Systematic research studies were commenced on financial distress with the Univariate Discriminant Analysis (Beaver, 1966). 
· Introduction(Font: Times New Roman, 12, line spacing1.5)
· Font: Times New Roman, 12, line spacing 1.5

Methodology: 122 listed companies in the Colombo Stock Exchange were selected from 2013 to 2018 using proportional sampling technique and quantitative analysis was conducted to obtain the expected results. Multivariate Discriminant Analysis and Logistic Regression have been applied to model the data using the predictor variables of focused prediction models like Altman’s Zscore, Springate and Grover models. 
· Materials & Methods (Font: Times New Roman, 12, line spacing1.5)
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Results and Discussions: The models used are those of Altman, Springate, Grover models which can be used to forecast financial distress in the future. However, the Springate model has a stronger significance for both distress and non-distress samples than the other models.
[bookmark: _GoBack]
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	Accuracy Rates

	 
	Altman's Model
	Springate Model
	Grover Model

	 Status
	Non -distress sample
	Distress sample
	Non -distress sample
	Distress sample
	Non -distress sample
	Distress sample

	Non-Distress
	75.54%
	24.59%
	68.85%
	21.31%
	96.06%
	71.15%
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Conclusions: Overall results show clearly the selected financial ratios of the Springate model are most accurate in predicting bankruptcy. As expected in the common literature the accounting-based bankruptcy prediction models perform. 
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